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The conversion of collective assets into personal accounts

Standard method
VBA method

Calculation
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Total assets Total assets
before after
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achmea )
De Standaard Method Pensioenservices

Based on current provisions (market value) not an projections into the future (intrinsic market value).
Is less complex and explainable (?).
Limited space for redistribution of capital.

Participants always minimal 95% of assets after distribution via standaardrule

MVEV

Market value
Current plan

/ operational reserve
B ——

Risk sharing / solidarity reserve

S
\ Compensation depot

5% room for redistribution

\»

Standard-rule (default 10 years)

-IIII--____
lII €0 €20 €30 €40 €50 €0 €70 €80 €90 €N €M €10

€10 €20 €30 €40 €50 €60 €70 €80 €90 €100 €M0 €120
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Participants rights before and after.

Gender specific

Participants data O

Participants data

Defined benefit (1)
Individual defined capital

Defined benefit (2) \
Old partners pension

(respected)

Defined benefit (n)
Risk based partner and

orphan pension

Als het tegenzit,
ontvangt u minder

Als het meezit,
ontvangt u meer

Als het tegenzit, Als het meezit,
ontvangt u minder ontvangt u meer
+/- €1 +/-€1.
n{nnivlmggﬂo n{nnger];“gnodo +/- €1.600 +/- €1.900
e s i
2 U bent nu 62 jaar.
(g 1 et ot bt
€746
€746 e par masnd

netto per masnd
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Different phases in the transition

Assurance on the quality N Conversion of capital rE-g Validated and transparan
the data involved o P trail

Account for

>

Data Quality and repair

Proforma calculations

Clean up and simplify
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The conversion is crucial.

It therefore must be
reproducible and

completely transparent

achmea [0)

Pensioenservices




The conversion of capital

The capital that is reserved per participants is the sum of all provisions
This capital has to be be converted into a personal account with individual defined capital.

Provison ﬂ H Personal account

LOP 68 10.000

LOP 65 1000
TOP
1000

Can we simplify this ?

1 factor per age ? per pension ? Per status ?
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Poll:

The current provision
represents the right and
objective market value and is
therefore the only relevant fact
for transition calculations
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An example : “Ongehuwden pensioen”

Conditional old age pension depending on the marital status at retirement

3. Compensate in conversion for loss (within distribution 5%)

Provision OOP is based on the chance of
not having a partner at pensioning
OOP provision 100.000 100.000 * factor

N\

2. Convert upfront to normal pension
(permission, when, costs, other actuarial factors)

1. No compensation the provision is the right market value
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How many steps are needed
in the conversion process
(the calculation)
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Minimal requirements (95% standard rule, 100% provision)

Proforma Reports

o -
Act. Factors and  =—
other v —
o -

Parameters needed

Old pension plan ’ ::,::,:e‘;:m
(data quality) i i

Conversio
n

Required
Communic
ation
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Steps in the conversion process

Toetsing
Assets and
rights old v
pensionplan Current pension ‘split off partner an Convert into o o
entitlements and orphan gender neutral Divide capital by Redlstqblute Ched_‘ minimal
commitments entitlements provisions standard rule capita requirements

( Distribute assets
to reserves

Start new pension plan

Reserves

Yy

Define the total
individual capital

Individual defined capital
Respected partner pension

v
Redistribute for equal All capitals reserved for a
changes in collective decumulation

pension incomes phase
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Respected partner and orphan pensions Pendioenssivices

Personal

A account
Pension (pensioen
: Old age pension LPPR 4500 W
risk-based

ts

Old plan Defined Partner pension Rgg&%rted
LPP 10.000 e —— ngcﬂgp

pensioen

f_or
Collecti¥grement

rate
account
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Standard rule: Indexation in 10 years leads to different distribution of assets per age

Verdeling obv standaardmethode
(10-jaars spreiding)

b BN
2 8§

3

3
R

:

95%

90% o

85%

Vermogen als % van voorziening

80%
25 30 35 40 45 50 55 60 65 70 75 80 85 90 95 100 105 110 115

Leeftijd

— DG 9% w— DG 10076 e— DG 110%

DG 120% == == == DG 120 (geen spreiden)
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Steps in the conversion process

Toetsing

Assets and ‘ Critical data :

"ghts old Marital status

pensionplan URM calculation old
Defined benefits
Missed indexation

Entitlement Male / Female ratio Pread period used Required information
orphan and spouse per pension type Minimal required for redistribution for
Partner definition Capital participants Example salary

Results and controls
before and after

Current assets, provisions,
reserves and cash

Start new pension plan

Reserves Reserves

Individual defined capital
Respected partner pension

Total capital,

seperate parts
Marital period

'

Personal capital All capitals reserved for a

Collective capital and collective decumulation
provision needed phase
Increase rates
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({ How do we explaln this?
’ e The legally required communication for participants -
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Old Plan

After retirement
(10 year)

Bad Good
weather ﬁ t p weather
Expected Reg. projected
pension income | pension income
Bad Good
weather ﬁ t r weather
Defined benefit ‘

Partner pension Orphan

before retirement pension

Provision

Projected partner
pension after
retirement

What moment, the

New plan
scenarios used,

Before after taxes.
Nominal or real

After retirement
(10 jear)
Bad Good
weather ﬁ t p weather
Expected
pension income

Transparent
process

Bad Good
weather ﬁ t r weather

Individual Projected

defined capital pension income

New partner pension New Orphan
before retirement pension
respected partner Projected parner pension

pension after retirement

conversion
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